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TO THE SHAREHOLDERS : 


Earnings for the second quarter of 1978 
amounted to $343,000, or 10¢ per share, 
compared with $314,000, or 9¢ per share, 
for the same period in 1977. 


During the second quarter of 1978 the 
average price received for copper was 
64.17¢ per pound while gold and silver 
increased to $207.82 per ounce and $5.84 
per ounce respectively. 


Second quarter blasting difficulties in 
no.10 and no.1l2 stopes reduced ore through- 
put to 205,000 tons milled as compared to 
211,000 tons in the first quarter and 
243,000 tons for the last quarter of 1977. 
Severe dilution experienced in the no.10 
pillar to no.12 stope block has decreased 
the average ore grade to 1.24% copper 


OC 43 inthe first) quarter). 


The unit cost of concentrate increased 
sharply at the reduced production levels 
of the first and second quarters. This 
increased unit cost has not affected 
year-to-date earnings, but will increase 
the cost of sales when this concentrate 
production is sold later in 1978. 


On May 29, 1978 Hudson Bay Mining and 
Smelting Co., Limited made a takeover offer 
at $4.00 per share for all the oustanding © 
shares of the Company. The offer has been 
extended and will expire on September 26, 


1978, 
ON BEHALF OF THE BOARD 


Mr. 


ao eee 


E. P. Gush, President 


J. L. Carpenter, Director 
August 31, 1978 


JOINT VENTURE - a, Three Months Six Months Ended 


OPERATING STATISTICS : Ended June 30 

| Mipesa OTe loge nt Logd 
Tons of ore milled | 205,000 416,000 428 ,200 
Ore grade - % copper i 1.24 1,34 1.43 
Recovery of copper Yr: i 87 87 88 
Tons of concentrate produced ; L 833 10,796 13,195 
‘Concentrate grade - % copper | i 46 hs 4] 
Pounds of copper produced ih WA 6 72 || |) 9.645619) 10,822),000 
NET REVENUE FROM CONCENTRATE SOLD | S$ 5,022,000 $10,159,000 $ 2,434,000 
Transportation, production and administration dikes 3,751,000 7,330,000 6,655,000 
Decrease (increase) in concentrate inventory i 776,000 1,180,000 (5,764,000) 
COST OF CONCENTRATE SOLD tr bo 527,000' 85101000 891,000 
NET EARNINGS : S 495,000 $ 1,649,000 


i 


$_ 1,543,000 
vat) UD SAR NCAR ER 
The Company has a two-thirds interest in the joint venture 

Six Months Ended 


June 30 


1978 1977 


Three Months 
Ended 
June 30, 1978 


WHITEHORSE COPPER MINES LTD. - 
INTERIM STATEMENT OF EARNINGS 


Company's share of joint venture earnings | S 330,000 $ 1,099,000 § 1,028,000 

Depreciation phaede to joint venture * | 297,000 297,000 - 
Interest income 41,000 73,000 4,000 

| 668,000 1,469,000 1,032,000 
Administration 63,000 82,000 42,000 
Exploration 22,000 38,000 116,000 
Provision for Yukon royalty 11,000 (35,000) 40,000 

Depreciation and amortization 229,000 459,000 520,000 

325,000 544,000 718,000 

NET EARNINGS FOR THE PERIOD | S 343,000 925,000 $§ 314,000 
Shares outstanding | 3,442,502 3,442,502 3,389,302 

‘Net earnings per share 10¢ 27¢ 9¢ 


* Beginning April 1, 1978, and continuing for t 


| 


he duration of the joint venture mine 


operations, the Company is entitled to receive a quarterly payment from the joint 


venture in respect of the Company's plant and equipment used by it. 


(Prepared without audit) 
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WHITEHORSE COPPER MINES LTD. - 
STATEMENT OF CHANGES IN WORKING CAPITAL 


SOURCE OF WORKING CAPITAL 
Current operations 
Net earnings 
Add: Depreciation and amortization 


Cash distributions received from 
joint venture 


Working capital generated by current operations 155755000 
51,000 

78 ,000 
1,704,000 


Sale of fixed assets 


Sale of capital stock 


USE OF WORKING CAPITAL 
Acquisition of mining properties 


Reduction of long-term debt 


INCREASE IN WORKING CAPITAL 


WORKING CAPITAL (DEFICIENCY) - End of period | 


(Prepared) without audit)” 


{hree Montns 
Ended 
June 30, 1978 1978 ie OA } 


1,333,000 
Deduct: Net share of joint venture earnings (330,000) 


2,000 
2,000 
4,000 


1,700,000 
WORKING CAPITAL (DEFICIENCY) - Beginning of period 1,325,000 
$_ 3,025,000 


i 


Six Months Ended 
June 30 


S \; 343,000 6) 925,000 
229,000 


459,000 


2,000,000 
(1,099,000) 
2,285,000 

51,000 
80,000 
2,416,000 


2,000 
5,000 
7,000 


2,409,000 


616,000 


$3,025,000 


ss 


$).. 314.000 
520,000 


238 ,000 
(1,028,000) 
Lk 000 
5,000 
49,000 


3,000 | 
3,000 — 


46,000 


___(204 000) 
$ (158,000) 


